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Research Update:

French Bank BPCE And Core Subsidiaries 'A+'
Ratings Placed On CreditWatch Negative
Following Same Action on France

Overview

e Standard & Poor's placed its ' AAA" unsolicited | ong-term sovereign rating
on the Republic of France on CreditWatch with negative inplications on
Dec. 5, 2011.

» Consequently, we are placing the ' A+ long-termcounterparty credit on
French bank BPCE and its core subsidiaries on CreditWatch negati ve.

W are also placing the "A/A-1'" long- and short-termratings on highly
strategic subsidiary Crédit Foncier de France (CFF) on CreditWtch
negati ve.

W are affirnming the "A-1' short-termratings on BPCE and nost of its
core subsidiaries.

W aimto resolve the CreditWatch placenment within four weeks after
resol ving the CreditWatch pl acenent on France.

e The CreditWatch reflects that the possibility that the long-termrating
on BPCE and its core subsidiaries could be | owered by one notch to 'A",
or it could be affirned at 'A+ . The "A/A-1" ratings on CFF could be
lowered to "A-/A-2', or they could be affirned.

Rating Action

As previously announced on Dec. 7, 2011, Standard & Poor's Ratings Services
has placed its 'A+ long-termcounterparty credit ratings on French bank BPCE
and its core subsidiaries, Natixis S. A, BRED Banque Popul ai re, and Conpagni e
Eur opeenne de Garanties et Cautions on CreditWatch with negative inplications.
The long-termissuer ratings on senior unsecured debt were also placed on
CreditWatch negative. Standard & Poor's placed the ' A A-1" |long- and
short-termratings on BPCE' s "highly strategic" subsidiary Crédit Foncier de
France (CFF) on CreditWatch negative. At the same tinme, the "A-1'" short-term
ratings on BPCE and its core subsidiaries (except Conpagni e Europeenne de
Garanties et Cautions which has no short-termrating), were affirnmed. The

i ssue ratings on subordinated debt and juni or subordinated debt were al so
af firmed.

Rationale

The rating actions follow the placenent of the ' AAA" unsolicited long-term
sovereign rating on the Republic of France on CreditWatch with negative

i mplications on Dec. 5, 2011 (see "France's Unsolicited ' AAA" Long- Term Rati ng
Pl aced On CreditWatch Negative"). The long-termrating on France coul d be
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| owered by up to two notches.

The CreditWatch negative placenent reflects the possibility that we could
lower the long-termratings on BPCE and its core subsidiaries, and the | ong-
and short-termratings on CFF if we were to downgrade France. Under our
criteria, all other factors being equal, if we were to |lower the long-term
rating on France by one or two notches, we would factor into BPCE s | ong-term
ratings only one notch of uplift for government support, instead of two
currently.

Qur ratings on BPCE reflect our view of its '"a-' anchor, "strong" business
position, "noderate" capital and earnings, "adequate" risk position, "average"
fundi ng, and "adequate" liquidity, as our criteria define these terns.

The stand-al one credit profile (SACP) is "a-'. BPCE s long-termrating is two
not ches hi gher than the SACP, reflecting its "high" systemic inportance in
France and that the French governnent is "supportive" to its banking sector

CreditWatch

We intend to resolve the CreditWatch placenent on BPCE and its core
subsidiaries within four weeks of any associated resolution of the CreditWtch
on France.

If the long-termrating on France is |owered by one notch to ' AA+', or two
notches to 'AA", we expect to lower the long-termcounterparty credit on BPCE
and its core subsidiaries by one notch to '"A', and to |ower the |ong-term and
short-termratings on CFF by one notch to "A-/A-2', in accordance w th our
criteria. If the long-termrating on France is affirnmed at ' AAA', we would
likely affirmthe 'A+" long-termratings on BPCE and its core subsidiaries,
and the "A/A-1'" ratings on CFF.

Ratings Score Snapshot
Long- Term I ssuer Credit Rating A+/ Wat ch Neg

SACP a+

Anchor a-

Busi ness Position Very strong (+2)

Capi tal and Earni ngs Moderate (-1)

Ri sk Position Strong (+1)

Fundi ng and Liquidity Aver age and adequate (0)
Suppor t 1

GRE Support 0

G oup Support 0

Sover ei gn Support 1
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Addi ti onal Factors 0

Related Criteria And Research

e France's Unsolicited ' AAA' Long-Term Rating Placed On CreditWatch Negative
, Dec. 5, 2011

e Standard & Poor's Puts Ratings On Eurozone Sovereigns On CreditWatch Wth
Negative Inplications, Dec. 5, 2011

* French Bank BPCE And Most Core Subsidiaries 'At/A-1' Ratings Affirmed On
Bank Criteria Change, Nov. 29, 2011

* Banks: Rating Methodol ogy And Assunptions, Nov. 9, 2011

e Banking Industry Country Ri sk Assessnment Met hodol ogy And Assunpti ons,
Nov. 9, 2011

e Group Rating Methodol ogy And Assunptions, Nov. 9, 2011

e Bank Hybrid Capital Methodol ogy And Assunptions, Nov. 1, 2011

e Use O CreditWatch And Qutl ooks, Sept. 14, 2009

Ratings List
Long- Term Rati ngs On CreditWatch Negative

To From
BPCE
Nati xis S. A
Nati xis Australia Pty Ltd.
Nati xi s Fi nanci al Products LLC
BRED- Banque Popul aire
Counterparty Credit Rating A+/ Wat ch Neg/ A-1 A+/ Stabl e/ A-1

Conpagni e Europeenne de Garanties et Cautions

Counterparty Credit Rating A+/ Wat ch Neg/ - - A+/ St abl e/ - -
BPCE

Seni or Unsecured (47 issues) A+/ Wat ch Neg A+
Nati xis S. A
Seni or Unsecured (33 issues) A+/ Wat ch Neg A+

Long- Term And Short-Term Ratings On Credit Watch Negative

Credit Foncier de France
Loci ndus S. A

Counterparty Credit Rating A VWAt ch Neg/ A-1 Al Stable/ A1

Credit Foncier de France

Seni or Unsecured (4 issues) A/ Wat ch Neg A
Certificate OF Deposit (1 issue) A VWAt ch Neg/ A-1 A A1
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Loci ndus S. A
Seni or Unsecured (2 issues) A/ Wt ch Neg A
Certificate OF Deposit (1 issue) A VWt ch Neg/ A- 1 A A1

Rati ngs Affirned

BPCE

Nati xis S. A

Nati xis Australia Pty Ltd.

Nati xi s Fi nancial Products LLC
BRED- Banque Popul aire

Counterparty credit rating A1
BPCE

Certificate OF Deposit (1 issue) A1
Conmrer ci al Paper (2 issues) A1
Subordi nated (4 issues) BBB+
Juni or Subor di nat ed* (13 issues) BBB-

* Deeply subordi nated debt

BRED- Banque Popul aire
Certificate O Deposit (1 issue) A1

Nat exi s Banques Popul aires Capital Trust I11
Preferred Stock (1 issue) BBB

Nati xi s Funding S. A

Certificate O Deposit (1 issue) A1
Nati xis S. A

Certificate O Deposit (1 issue) A1l
Conmrer ci al Paper (1 issue) A1
Subor di nated (14 issues) BBB+
Juni or Subordi nated* (4 issues) BBB-

* Deeply subordi nated debt

Natixis U S. Finance Co. LLC
Commer ci al Paper (1 issue) A1l

NB. This list does not include all ratings affected.

Additional Contact:
Financial Institutions Ratings Europe;FIG_Europe@standardandpoors.com

Conplete ratings information is available to subscribers of RatingsDirect on
the G obal Credit Portal at www gl obal creditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
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colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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