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1 UPDATE OF CHAPTER 3 

REPORT ON CORPORATE GOVERNANCE  

1.1 Corporate officer remuneration policy for fiscal year 2023 

The Supervisory Board, at a meeting convened on March 23, 2023 and acting on a recommendation of the Remuneration Committee, 

decided to amend the remuneration policy applicable to non-executive corporate officers for fiscal year 2023 in the following respects:  

- Removal of the cap on the number of Board and committee meetings giving entitlement to remuneration, 

- Elimination of the fixed portion of remuneration paid to non-voting directors and members of the Board and its committees 

(excluding Committee Chairmen and the Vice-Chairman of the Board). 

The new remuneration policy applicable to non-executive directors for fiscal year 2023 is modified as follows: 

REMUNERATION POLICY APPLICABLE TO THE CHAIRMAN AND MEMBERS OF THE SUPERVISORY BOARD 

Components of 

remuneration Principles and criteria adopted 

Fixed annual 

remuneration 

The remuneration package allocated to the members of BPCE’s Supervisory Board is determined by the General 

Shareholders’ Meeting. The Supervisory Board, on the recommendation of the Remuneration Committee, fixes 

the guidelines for allocating the remuneration package between the members of the Supervisory Board. 

With the exception of the Chairman, who receives a fixed annual fee, the members of the Supervisory Board 

receive remuneration on the basis of their activities. 

Fixed remuneration granted to the members of the Supervisory Board 

With the exception of the Chairman, who receives a fixed annual fee, and the Vice-Chairman, who receives fixed 

annual remuneration, the members of the Supervisory Board are not paid any fixed annual amounts. 

Additional remuneration paid to members of Board committees 

The Chairmen of the Audit Committee, Risk Committee, Appointments Committee, Remuneration Committee, and 

the Cooperative and CSR Committee also receive an additional annual amount in payment for their committee 

work. The members of these committees do not receive any additional fixed annual remuneration. 

Remuneration paid to non-voting directors 

The non-voting members of the Board do not receive any fixed annual remuneration. 

Variable 

remuneration 

Variable remuneration paid to members of the Supervisory Board 

The members of the Supervisory Board, with the exception of the Chairman, collect a fee for each meeting they 

attend during the fiscal year. 

The fixed annual sum received by the Vice-Chairman is larger than the supplemental portion. 

Additional remuneration paid to members of Board committees 

The members (including the Chairmen) of the Board committees collect a fee for each meeting they attend during 

the fiscal year. 

Committee Chairmen receive a fixed annual sum that is greater than the supplemental portion in view of their 

specific responsibilities. 

Remuneration paid to non-voting directors 

Pursuant to Article 28.3 of the Company’s Articles of Association, the Supervisory Board has decided to award 

compensation to the non-voting directors by making a deduction from the remuneration package allocated to the 

members of the Supervisory Board by the Annual General Shareholders’ Meeting. As such, non-voting directors 

collect a fee for each meeting they attend during the fiscal year. 

Benefits in kind 
The Chairman and members of the Supervisory Board and of the Board committees do not receive any benefits in 

kind. 
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2 UPDATE OF CHAPTER 4 

ACTIVITIES AND FINANCIAL INFORMATION FOR 

THE FIRST QUARTER OF 2023 

2.1 Results press release of May 3, 2023 
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2.2 Presentation of results 
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2.3 Material changes 

Groupe BPCE’s quarterly results as of March 31, 2023 were approved by the Management Board on May 2, 2023.  

There has been no significant change in Groupe BPCE's financial performance or in its financial and commercial position, 

nor since the end of the last period for which audited financial statements were published and in particular since the 

signature of the Statutory Auditors' report on the consolidated financial statements on March 24, 2023. 
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3 UPDATE OF CHAPTER 6  

RISK MANAGEMENT AND PILLAR III REPORT 

 

3.1 Risk factors 

The banking and financial environment in which Groupe BPCE operates exposes it to a multitude of risks and requires it 
to implement an increasingly demanding and rigorous policy to control and manage these risks (see Article 16 of 
Regulation (EU) No. 2017/1129 known as “Prospectus 3” of June 14, 2017, the provisions of which relating to risk factors 
entered into force on July 21, 2019). 

Some of the risks to which Groupe BPCE is exposed are set out below. However, this is not a comprehensive list of all 
of the risks incurred by Groupe BPCE in the course of conducting its business or given the environment in which it 
operates. The risks presented below are those identified to date as significant and specific to Groupe BPCE, and liable 
to have a material adverse impact on its business, financial position and/or results. For each of the risk sub-classes listed 
below, the risk factor considered to date by Groupe BPCE as the most significant is listed first. 

The risks presented below are those identified to date as liable to have an adverse impact on the businesses of BPCE 
SA group and BPCE SA. 

The risk factors described below are presented as of the date of this document and the situation described is subject to 
ongoing developments and may change, even significantly, at any time. 

STRATEGIC, BUSINESS AND ECOSYSTEM RISKS 

Groupe BPCE may be vulnerable to political, macro-economic and financial environments or to specific 
circumstances in its countries of operation. 

Some Groupe BPCE entities are exposed to country risk, which is the risk that economic, financial, political or social 
conditions in a foreign country (particularly in countries where the Group conducts business) may affect their financial 
interests. Groupe BPCE predominantly does business in France (81% of net banking income for the fiscal year ended 
December 31, 2022) and North America (11% of net banking income for the fiscal year ended December 31, 2022), with 
other European countries and the rest of the world accounting for 4% and 4%, respectively, of net banking income for 
the fiscal year ended December 31, 2022. Note 12.6 “Locations by country” to the consolidated financial statements of 
Groupe BPCE, contained in the 2022 universal registration document, lists the entities established in each country and 
gives a breakdown of net banking income and income before tax by country of establishment. 

A significant change in the political or macro-economic environment of such countries or regions may generate additional 
expenses or reduce profits earned by Groupe BPCE. 

In March 2023, the risk of financial instability suddenly re-emerged, fortunately without producing an impact equivalent 
to that of the 2007-2008 subprime mortgage crisis and, so far, without revealing other areas of fragility, such as liquidity 
issues, which have again risen in prominence in recent months. Two of the three largest bank failures to occur in the 
United States in the last fifty years have spread this banking panic to one of the thirty systemically important global banks 
in Europe. These failures (SVB, Signature, and Credit Suisse) are linked to management errors and specific 
circumstances such as a large base of unsecured and volatile deposits, an inadequate hedge against interest rate risk, 
an overexposure to tech and crypto entities or a loss in standing. More fundamentally, these failures stem from the 
maturity mismatch between assets and liabilities on the banks' balance sheets. Ultimately, they were caused by the 
fastest rise in key interest rates since the increase orchestrated by Paul Volcker in 1980, which pushed up the entire 
interest rate curve. This led to a 15 to 20% drop in the value of most bond securities, generating unrealized losses, which 
were particularly dangerous for banks faced with a process of deposit leakage. These financial upheavals – which came 
as a further blow to a global economic situation already subject to a significant downturn – are likely to put a further brake 
on the distribution of credit to private agents, without necessarily leading to the emergence of a veritable “credit crunch” 
process. However, the situation in which the banking system finds itself seems better than in 2008, with largely stronger 
capitalization and liquidity ratios and loan outstandings representing less leverage in relation to deposits, especially in 
Europe. What is more, the central banks have extended safety nets to ensure liquidity. Eurozone banks are also more 
closely supervised, with balance sheets less loaded with bonds than their US counterparts.  

Apart from the return of the risk of financial instability or the possible occurrence of natural disasters, the extent of the 
imbalances to be eliminated (mismatch between supply and demand in the goods and labor markets, public and private 
debt, inflationary mechanics of expectations, heterogeneity of geographical and sectoral situations), combined with 
numerous overlapping global risks, can always tip developed economies into a downward spiral. To date, these joint 
threats mainly relate to: geopolitical and health uncertainties (risks on supplies and value chains, evolution of the Russian-
Ukrainian military situation and sanctions against Russia, increased tension between Taiwan and China, availability of 
nuclear weapons in Iran, the resurgence of inflation following the discontinuation of the zero-Covid policy in China); the 
development of protectionist trends, particularly in the United States (such as the Chips Act - $270 billion - and the 
Inflation Reduction Act (IRA) - $370 billion - enacted in August 2022, both of which massively subsidize the 
microprocessor industry and renewable energies); delays in the negative impacts of successive monetary tightening and 
reduced budget support; contract renegotiations, particularly for natural gas and electricity in the Euro zone, particularly 
in the event of a recurrence of an energy crisis. More specifically, the development of the war in Ukraine, by its 
geographical proximity, maintains both uncertainty and fear and weariness in the face of the continuation of rapid 
repetitive crises, especially after the pandemic. What is more, China, which launched large-scale military exercises 
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around Taiwan in early April, has thus implicitly reasserted its desire to reintegrate the island for complete reunification. 
This poses a major risk to the world economy, especially for trade flows through the Taiwan Strait. This body of water is 
used by nearly half of the world's container ships, linking electronic equipment factories (especially semiconductors) in 
East Asia to the rest of the world. This corridor also serves to supply the continent with natural gas and oil. 

In addition to any serious economic disruption, such as current inflation and its impact on the economy, or such as the 
financial crisis of 2008 or the sovereign debt crisis in Europe in 2011 or a major geopolitical crisis, could have a significant 
negative impact on all Groupe BPCE activities, in particular if the disruption is characterized by a lack of market liquidity 
making it difficult for Groupe BPCE to obtain funding. In particular, some risks do not occur in the normal economic cycle 
because they are externally generated. Examples include the increase in credit risk associated with corporate debt 
around the world (leveraged loans market) and the threat of the Covid-19 epidemic growing even worse, or the longer-
term impacts of climate change. During the financial crisis of 2008 and 2011, the financial markets were subject to strong 
volatility in response to various events, including but not limited to the decline in oil and commodity prices, the slowdown 
in emerging economies and turbulence on the equity markets, which directly or indirectly impacted several Groupe BPCE 
businesses (primarily securities transactions and financial services). 

Similarly, the armed conflict triggered by the Russian Federation following its invasion of Ukraine constitutes a significant 
change that directly or indirectly penalizes the economic activity of the counterparties financed by Groupe BPCE, and 
entails additional expenses for or reduces the profits of Groupe BPCE, in particular by discontinuing its activities in this 
geographical area. For information, as of December 31, 2022, Ukrainian counterparties were impaired in the amount of 
€35 million, corresponding to a gross exposure of €91 million. The Russian counterparties were impaired in the amount 
of €85 million corresponding to a gross exposure of €1,088 million. These exposures are very limited in view of Groupe 
BPCE’s €939 billion in gross outstanding loans and advances at amortized cost at December 31, 2022 (customers and 
banks). 

For more detailed information, see Sections 4.2.1 “Economic and financial environment” and 4.7 “Outlook for Groupe 
BPCE” of the 2022 universal registration document. 

The risk of a pandemic (such as the coronavirus - Covid-19) and its economic consequences may adversely 
impact the Group’s operations, results and financial position. 

The emergence of Covid-19 in late 2019 and rapid spread of the pandemic across the globe led to a deterioration in 
economic conditions in multiple business sectors, a deterioration in the financial position of economic players, while also 
disrupting the financial markets. In response, many affected countries were forced to implement preventive health 
measures (closed borders, lockdown measures, restrictions on certain economic activities, etc.). Government 
(guaranteed loans, tax and social assistance, etc.) and banking (moratoriums) schemes were put in place. Some 
counterparties may emerge weakened from this unprecedented period. 

Massive fiscal and monetary policy measures to support activity were put in place between 2020 and 2022, notably by 
the French government (State-guaranteed loans for businesses and professional customers, for individual customers, 
short-time working measures as well as numerous other fiscal, social and bill-paying measures) and by the European 
Central Bank (more abundant and cheaper access to very large refinancing packages). Groupe BPCE has actively 
participated in the French State-guaranteed loan program in the interest of financially supporting its customers and 
helping them overcome the effects of this crisis on their activities and income (e.g. automatic six-month deferral on loans 
to certain professional customers and micro-enterprises/SMEs). There is no way to guarantee, however, that such 
measures will be enough to offset the negative impacts of the pandemic on the economy or to fully stabilize the financial 
markets over the long term. In particular, the repayment of State-guaranteed loans may lead to defaults on the part of 
borrowers and financial losses for Groupe BPCE up to the portion not guaranteed by the State. 

Groupe BPCE may not achieve the objectives of its BPCE 2024 strategic plan. 

On July 8, 2021, Groupe BPCE announced its BPCE 2024 strategic plan. It is structured around the following three 
strategic priorities: (i) a winning spirit, with €1.5 billion in additional revenues in five priority areas, (ii) customers, by 
offering them the highest quality service with an adapted relationship model, and (iii) the climate, through concrete and 
measurable commitments that are part of a Net zero trajectory. The BPCE 2024 strategic plan is based on the following 
three key principles: (i) be simple: because Groupe BPCE seeks efficiency and customer satisfaction, it aims for greater 
simplicity; (ii) be innovative: because Groupe BPCE is driven by an entrepreneurial spirit and is aware of the reality of 
the changes underway, it strengthens its capacity for innovation; and (iii) be safe, because Groupe BPCE is committed 
to a long-term approach, it prioritizes the security of its development model with regard to its ambitions. These strategic 
objectives were developed in the context of the Covid-19 crisis, which has acted as an indicator and accelerator of 
fundamental trends (in particular, digitization, hybrid work, energy transition) and reflects Groupe BPCE’s desire to 
accelerate its development by supporting its customers in their economic recovery and their projects to emerge from the 
health crisis. The success of the BPCE 2024 strategic plan is based on a very large number of initiatives to be 
implemented within the various business lines of Groupe BPCE. Although many of these targets can be achieved, it is 
possible that not all of them will be, nor is it possible to predict which of these goals will not. The BPCE 2024 strategic 
plan also calls for significant investments, but if the plan’s objectives are not met, the return on these investments may 
be lower than expected. If Groupe BPCE does not achieve the targets defined in its BPCE 2024 strategic plan, its financial 
position and results could be more or less significantly affected. 

The physical and transition components of climate risk, together with their repercussions for economic players, 
could adversely affect the activities, income and financial position of Groupe BPCE. 

The risks associated with climate change are factors that exacerbate existing risks, including credit risk, operational risk 
and market risk. In particular, BPCE is exposed to physical and transition climate risk. They potentially carry an image 
and/or reputation risk. 
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Physical risk leads to increased economic costs and financial losses resulting from the severity and increased frequency 
of extreme weather events related to climate change (such as heat waves, landslides, floods, late frosts, fires and 
storms), as well as long-term gradual changes in climate (such as changes in rainfall patterns, extreme weather variability, 
and rising sea levels and average temperatures). It could have an extensive impact in terms of scope and magnitude, 
that may affect a wide variety of geographic areas and economic sectors relevant to Groupe BPCE. For example, the 
Cévennes episodes that affect the south-east of France every year can cause buildings, factories and offices to flood, 
slowing down or even making it impossible for some of the Group’s customers to carry out their activities. Moreover, 
physical climate risk can spread along the value chain of Groupe BPCE’s corporate customers, which can lead to default 
and thus generate financial losses for Groupe BPCE. These physical climate risks are likely to increase and could lead 
to significant losses for Groupe BPCE. 

The transition risk is connected to the process of adjusting to a low-carbon economy. The process of reducing emissions 
is likely to have a significant impact on all sectors of the economy by affecting the value of financial assets and the 
profitability of companies. The increase in costs related to this energy transition for economic players, whether corporates 
or individual customers, could lead to an increase in defaults and thus significantly increase Groupe BPCE’s losses. For 
example, the French “Énergie-Climat” law of November 8, 2019 is expected to limit from 2023, and completely limit from 
2028, the sale and rental of real estate with very low energy performances. Some of Groupe BPCE’s customers will 
therefore have to plan renovation work for a possible future sale or lease of such type of properties. The risk lies in the 
impossibility for Groupe BPCE’s customers to carry out this costly work and consequently being unable to complete the 
financial transaction necessary to balance their budget. These customers of Groupe BPCE could therefore become 
insolvent, which would result in significant financial losses for Groupe BPCE. 

Groupe BPCE may encounter difficulties in adapting, implementing and incorporating its policy governing 
acquisitions or joint ventures. 

Although acquisitions are not a major part of Groupe BPCE’s current strategy, the Group may nonetheless consider 
acquisition or partnership opportunities in the future. Although Groupe BPCE carries out an in-depth analysis of any 
potential acquisitions or joint ventures, in general it is impossible to carry out an exhaustive appraisal in every respect. 
As a result, Groupe BPCE may have to manage initially unforeseen liabilities. Similarly, the results of the acquired 
company or joint venture may prove disappointing and the expected synergies may not be realized in whole or in part, 
or the transaction may give rise to higher-than-expected costs. Groupe BPCE may also encounter difficulties with the 
consolidation of new entities. The failure of an announced acquisition or failure to consolidate a new entity or joint venture 
may place a strain on Groupe BPCE’s profitability. This situation may also lead to the departure of key employees. In the 
event that Groupe BPCE is obliged to offer financial incentives to its employees in order to retain them, this situation may 
also lead to an increase in costs and a decline in profitability. Joint ventures expose Groupe BPCE to additional risks and 
uncertainties in that it may depend on systems, controls and persons that are outside its control and may, in this respect, 
see its liability incurred, suffer losses or incur damage to its reputation. Moreover, conflicts or disagreements between 
Groupe BPCE and its joint venture partners may have a negative impact on the targeted benefits of the joint venture. At 
March 31, 2023, total investments in companies accounted for by the equity method amounted to €1.6 billion. For further 
information, please refer to Note 12.4 “Partnerships and associates” to the consolidated financial statements of Groupe 
BPCE, included in the 2022 universal registration document. 

Intense competition in France, Groupe BPCE’s main market, or internationally, may cause its net income and 
profitability to decline. 

Groupe BPCE’s main business lines operate in a very competitive environment both in France and other parts of the 
world where it does substantial business. This competition is heightened by consolidation, either through mergers and 
acquisitions or cooperation and arrangements. Consolidation has created a certain number of companies which, like 
Groupe BPCE, can offer a wide range of products and services ranging from insurance, loans and deposits to brokerage, 
investment banking and asset management. Groupe BPCE is in competition with other entities based on a number of 
factors, including the execution of transactions, products and services offered, innovation, reputation and price. If Groupe 
BPCE is unable to maintain its competitiveness in France or in its other major markets by offering a range of attractive 
and profitable products and services, it may lose market share in certain key business lines or incur losses in some or all 
of its activities. 

For example, at December 31, 2022, in France, Groupe BPCE was the number one bank for SMEs1, and number two 
for individual customers2. It has a 26.2% market share in home loans(2). At March 31, 2023, for the Retail Banking & 
Insurance business unit, customer loan outstandings amounted to €706 billion and customer deposits & savings stood 
at €662 billion. 

In addition, any slowdown in the global economy or in the economies in which Groupe BPCE’s main markets are located 
is likely to increase competitive pressure, in particular through increased pressure on prices and a contraction in the 
volume of activity of Groupe BPCE and its competitors. New, more competitive rivals subject to separate or more flexible 
regulation or other prudential ratio requirements could also enter the market. These new market participants would thus 
be able to offer more competitive products and services. Advances in technology and the growth of e-commerce have 
made it possible for institutions other than custodians to offer products and services that were traditionally considered as 
banking products, and for financial institutions and other companies to provide electronic and internet-based financial 
solutions, including electronic securities trading. These new entrants may put downward pressure on the price of Groupe 
BPCE’s products and services or affect Groupe BPCE’s market share. Advances in technology could lead to rapid and 
unexpected changes on Groupe BPCE’s markets of operation. Groupe BPCE’s competitive position, net earnings and 

 
1 53% (rank 1) in terms of total penetration rate (Kantar 2021 SME-SMI survey). 
2 Retail market share: 21.9% in household savings and 26.2% in mortgage loans to households (Banque de France Q3-2022). Overall penetration 
rate of 29.7% (rank 2) among retail customers (SOFIA Kantar study, March 2021). For professionals: 38.4% (rank 2) penetration rate among professional 
customers and individual entrepreneurs (Pépites CSA 2020-2021 survey). 
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profitability may be adversely affected should it prove unable to adequately adapt its activities or strategy in response to 
such changes. 

Groupe BPCE’s ability to attract and retain skilled employees is paramount to the success of its business and 
failing to do so may affect its performance. 

The employees of Groupe BPCE entities are the Group’s most valuable resource. Competition to attract qualified 
employees is fierce in many areas of the financial services sector. Groupe BPCE’s earnings and performance depend 
on its ability to attract new employees and retain and motivate existing employees. Changes in the economic environment 
(in particular tax and other measures aimed at limiting the pay of banking sector employees) may compel Groupe BPCE 
to transfer its employees from one unit to another, or reduce the workforce in certain business lines, which may cause 
temporary disruptions due to the time required for employees to adapt to their new duties, and may limit Groupe BPCE’s 
ability to benefit from improvements in the economic environment. This may prevent Groupe BPCE from taking advantage 
of potential opportunities in terms of sales or efficiency, which could in turn affect its performance. 

At December 31, 2022, Groupe BPCE had 99,800 employees. 8,700 permanent employees were recruited during the 
year (for more information, see Section 2.4 “A committed and socially responsible group” of the 2022 universal 
registration document). 
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FINANCIAL RISKS 

Significant changes in interest rates may have a material adverse impact on Groupe BPCE’s net banking income 
and profitability. 

The net interest margin collected by Groupe BPCE during a given period represents a significant portion of its net banking 
income. Consequently, changes in the latter have a significant impact on Groupe BPCE’s profitability. The cost of the 
resource as well as the conditions of return on the asset and in particular those attached to new production are therefore 
very sensitive elements, particularly to factors that may be beyond Groupe BPCE’s control. These significant changes 
can have significant temporary or lasting repercussions, even if the rise in interest rates should be generally favorable in 
the medium to long term. 

After a decade of low or even negative interest rates, a sharp and rapid rise in interest rates and strong inflationary 
pressures have emerged, reinforced by the consequences of the health crisis and the conflict in Ukraine. The exposure 
to interest rate risk was increased by the combination of unfavorable elements, namely the increase in inflation (major 
impact on regulated rates), the rapid exit from the negative interest rate policy (deposit arbitrage), the rise in interbank 
spreads, while, conversely, new loan production is constrained by the attrition rate and the competitive environment. 

The sensitivity of the net present value of Groupe BPCE’s balance sheet to a +/-200 bp variation in interest rates remains 
below the 15% Tier 1 limit. At December 31, 2022, Groupe BPCE’s sensitivity to interest rate increases stood at -13.94% 
compared to Tier 1 versus -11.37% at December 31, 2021. As of December 31, 2022, the small upward shock (+25 bps) 
would have a negative impact of 2.2% on the projected net interest margin (expected loss of €126 million) over a rolling 
year, whereas the small downward scenario (-25 bps) would have a positive impact of 2.5% (expected gain of €145 
million). 

Market fluctuations and volatility expose Groupe BPCE to losses in its trading and investment activities, which may 
adversely impact Groupe BPCE’s results and financial position. 

In the course of its third-party trading or investment activities, Groupe BPCE may carry positions in the bond, currency, 
commodity and equity markets, and in unlisted securities, real estate assets and other asset classes. These positions 
may be affected by volatility on the markets (especially the financial markets), i.e. the degree of price fluctuations over a 
given period on a given market, regardless of the levels on the market in question. Certain market configurations and 
fluctuations may also generate losses on a broad range of trading and hedging products used, including swaps, futures, 
options and structured products, which could adversely impact Groupe BPCE’s results and financial position. Similarly, 
extended market declines and/or major crises may reduce the liquidity of certain asset classes, making it difficult to sell 
certain assets and in turn generating material losses. 

The market risk-weighted assets totaled €14.4 billion, i.e. around 3% of Groupe BPCE’s total risk-weighted assets, on 
December 31, 2022. For information, the weight of Corporate & Investment Banking activities in the Group’s net banking 
income was 18% for the year 2023.  

Groupe BPCE is dependent on its access to funding and other sources of liquidity, which may be limited for 
reasons outside its control, thus potentially having a material adverse impact on its results. 

Access to short-term and long-term funding is critical for the conduct of Groupe BPCE’s business. Non-collateralized 
sources of funding for Groupe BPCE include deposits, issues of long-term debt and short/medium-term negotiable debt 
securities, banks loans and credit lines. Groupe BPCE also uses guaranteed financing, in particular through the 
conclusion of repurchase agreements and the issuance of covered bonds. If Groupe BPCE were unable to access the 
secured and/or unsecured debt market at conditions deemed acceptable, or incurred an unexpected outflow of cash or 
collateral, including a significant decline in customer deposits, its liquidity may be negatively affected. Furthermore, if 
Groupe BPCE were unable to maintain a satisfactory level of customer deposits (e.g. in the event its competitors offer 
higher rates of return on deposits), it may be forced to obtain funding at higher rates, which would reduce its net interest 
income and results. 

Groupe BPCE’s liquidity, and therefore its results, may also be affected by unforeseen events outside its control, such 
as general market disruptions, which may in particular be related to geopolitical or health crises, operational hardships 
affecting third parties, negative opinions on financial services in general or on the short/long-term outlook for Groupe 
BPCE, changes in Groupe BPCE’s credit rating, or even the perception of the position of Groupe BPCE or other financial 
institutions among market operators. 

Groupe BPCE’s access to the capital markets, and the cost of long-term unsecured funding, are directly related to 
changes in its credit spreads on the bond and credit derivatives markets, which it can neither predict nor control. Liquidity 
constraints may have a material adverse impact on Groupe BPCE’s financial position, results and ability to meet its 
obligations to its counterparties. Similarly, a change in the monetary policy stance, in particular that of the European 
Central Bank, may impact Groupe BPCE’s financial position. 

However, to deal with these risk factors, Groupe BPCE has liquidity reserves made up of cash deposits with central 
banks and available securities and receivables eligible for central bank refinancing. Groupe BPCE’s liquidity reserve 
amounted to €335 billion on March 31, 2023, making it possible to cover 178% of short-term funding and short-term 
maturities of MLT debt. The Liquidity Coverage Ratio (LCR) for Groupe BPCE standing at 153% based on the average 
of end-of-month LCRs in the first quarter of 2023.versus 139% on December 31, 2021. Given the importance of these 
risks for Groupe BPCE in terms of impact and probability, these risks are monitored proactively and closely, with Groupe 
BPCE also pursuing a very active policy of diversification of its investors. 

Changes in the fair value of Groupe BPCE’s portfolios of securities and derivative products, and its own debt, 
are liable to have an adverse impact on the net carrying amount of these assets and liabilities, and as a result 
on Groupe BPCE’s net income and equity. 
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The net carrying amount of Groupe BPCE’s securities, derivative products and other types of assets at fair value, and of 
its own debt, is adjusted (at balance sheet level) at the date of each new financial statement. These adjustments are 
predominantly based on changes in the fair value of assets and liabilities during an accounting period, i.e. changes taken 
to profit or loss or recognized directly in other comprehensive income. Changes recorded in the income statement, but 
not offset by corresponding changes in the fair value of other assets, have an impact on net banking income and thus on 
net income. All fair value adjustments have an impact on equity and thus on Groupe BPCE’s capital adequacy ratios. 
Such adjustments are also liable to have an adverse impact on the net carrying amount of Groupe BPCE’s assets and 
liabilities, and thus on its net income and equity. The fact that fair value adjustments are recorded over an accounting 
period does not mean that additional adjustments will not be necessary in subsequent periods. 

On March 31, 2023, financial assets at fair value totaled €200 billion and financial liabilities at fair value totaled €192 
billion. 

Groupe BPCE’s revenues from brokerage and other activities associated with fee and commission income may 
decrease in the event of market downturns. 

A market downturn is liable to lower the volume of transactions (particularly financial services and securities transactions) 
executed by Groupe BPCE entities for their customers and as a market maker, thus reducing the net banking income 
from these activities. In particular, in the event of a decline in market conditions, Groupe BPCE may record a lower 
volume of customer transactions and a drop in the corresponding fees, thus reducing revenues earned from this activity. 
Furthermore, as management fees invoiced by Groupe BPCE entities to their customers are generally based on the 
value or performance of portfolios, any decline in the markets causing the value of these portfolios to decrease or 
generating an increase in the amount of redemptions would reduce the revenues earned by these entities through the 
distribution of mutual funds or other investment products (for the Caisses d’Epargne and the Banques Populaires) or 
through asset management activities, by an unfavorable evolution of management or superperformance fees. In addition, 
any deterioration in the economic environment could have an unfavorable impact on the seed money contributed to asset 
management structures with a risk of partial or total loss. 

Even where there is no market decline, if funds managed for third parties throughout Groupe BPCE and other Groupe 
BPCE products underperform the market, redemptions may increase and/or inflows decrease as a result, with a potential 
corresponding impact on revenues from the asset management business. 

For more detailed information on the amounts of fees and commissions received by Groupe BPCE, see Note 4.2 (“Fee 
and commission income and expenses”) to the consolidated financial statements of Groupe BPCE in the 2022 universal 
registration document. 

Downgraded credit ratings could have an adverse impact on BPCE’s funding cost, profitability and business 
continuity. 

Groupe BPCE’s long-term ratings on March 31, 2023 were AA- for Fitch Ratings, A1 for Moody’s, A+ for R&I and A for 
Standard & Poor’s. The decision to downgrade these credit ratings may have a negative impact on the funding of BPCE 
and its affiliates active in the financial markets. A ratings downgrade may affect Groupe BPCE’s liquidity and competitive 
position, increase funding costs, limit access to financial markets and trigger obligations under some bilateral contracts 
governing trading, derivative and collateralized funding transactions, thus adversely impacting its profitability and 
business continuity. 

Furthermore, BPCE’s unsecured long-term funding cost is directly linked to its credit spreads (the yield spread over and 
above the yield on government issues with the same maturity that is paid to bond investors), which in turn are heavily 
dependent on its ratings. An increase in credit spreads may materially raise BPCE’s funding cost. Shifts in credit spreads 
are correlated to the market and sometimes subject to unforeseen and highly volatile changes. Credit spreads are also 
influenced by market perception of issuer solvency. Accordingly, a change in perception of an issuer solvency due to a 
rating downgrade could have an adverse impact on that issuer’s profitability and business continuity. 
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CREDIT AND COUNTERPARTY RISKS 

Groupe BPCE is exposed to credit and counterparty risks that could have a material adverse effect on the 
Group’s business, financial position and income. 

Groupe BPCE is significantly exposed to credit and counterparty risk through its financing or market activities. The Group 
could thus incur losses in the event of default by one or more counterparties, in particular if the Group encounters legal 
or other difficulties in exercising its collateral or if the value of the collateral does not allow it to fully cover the exposure 
in the event of a default. Despite the due diligence carried out by the Group, aimed at limiting the effects of having a 
concentrated credit portfolio, counterparty defaults may be amplified within a specific economic sector or world region by 
the effects of interdependence between these counterparties. Default by one or more major counterparties could thus 
have a material adverse effect on the Group’s cost of risk, income and financial position. 

For information, on March 31, 2023, Groupe BPCE’s gross exposure to credit risk amounted to €1,474 billion, with the 
following breakdown for the main types of counterparty: 39% for retail customers, 28% for corporates, 16% for central 
banks and other sovereign exposures, and 6% for the public sector and similar entities. The credit risk-weighted assets 
amounted to €407 billion (including counterparty risk). 

Groupe BPCE develops its activities mainly in France. 

A substantial increase in impairments or provisions for expected credit losses recognized in respect of Groupe 
BPCE’s portfolio of loans and advances could have a material adverse effect on its income and financial position. 

In the course of its lending activities, Groupe BPCE regularly recognizes charges for asset impairments in order to reflect, 
if necessary, actual or potential losses on its portfolio of loans and advances. Such impairments are booked in the income 
statement under “Cost of risk.” Groupe BPCE’s total charges for asset impairments are based on the Group’s 
measurement of past losses on loans, volumes and types of loans granted, industry standards, loans in arrears, economic 
conditions and other factors associated with the recoverability of various types of loans. While Groupe BPCE makes 
every effort to set aside a sufficient level of provisions for asset impairment expenses, its lending activities may cause it 
in the future to have to increase its expenses for losses on loans, due to a rise in non-performing loans or for other 
reasons such as the deterioration of market conditions or factors affecting certain countries. Any substantial increase in 
charges for losses on loans, material change in Groupe BPCE’s estimate of the risk of loss associated with its portfolio 
of loans, or any loss on loans exceeding past impairment expenses, could have an adverse impact on Groupe BPCE’s 
results and financial position. 

For information, Groupe BPCE’s cost of risk amounted to €326 million in the first quarter of 2023 compared to €411 
million in the first quarter of 2022, with credit risks accounting for 88% of Groupe BPCE’s risk-weighted assets. On the 
basis of gross exposures, 39% relate to retail customers and 28% to corporate customers (of which 70% of exposures 
are located in France). 

Consequently, the risk associated with a significant increase in impairment expenses on assets booked to Groupe 
BPCE’s loans and advances portfolio is significant for Groupe BPCE in terms of impact and probability, and is therefore 
monitored carefully and proactively. In addition, prudential requirements supplement these provisioning mechanisms via 
the prudential backstop process, which results in a total deduction in equity of non-performing loans beyond a certain 
maturity in line with the quality of the guarantees and according to a regulatory timetable. 

A decline in the financial strength and performance of other financial institutions and market players may have 
an unfavorable impact on Groupe BPCE. 

Groupe BPCE’s ability to execute transactions may be affected by a decline in the financial strength of other financial 
institutions and market players. Institutions are closely interconnected owing to their trading, clearing, counterparty and 
financing operations. A default by a significant sector player (systematic risk), or even mere rumors or concerns regarding 
one or more financial institutions or the financial industry in general, may lead to a general contraction in market liquidity 
and subsequently to losses or further defaults in the future. Groupe BPCE is directly or indirectly exposed to various 
financial counterparties, such as investment service providers, commercial or investment banks, clearing houses and 
CCPs, mutual funds, hedge funds, and other institutional clients, with which it regularly conducts transactions. The default 
or failure of any such counterparties may have an adverse impact on Groupe BPCE’s financial position. Moreover, 
Groupe BPCE may be exposed to the risk associated with the growing involvement of operators subject to little or no 
regulation in its business sector and to the emergence of new products subject to little or no regulation (including in 
particular crowdfunding and trading platforms). This risk would be exacerbated if the assets held as collateral by Groupe 
BPCE could not be sold or if their selling price would not cover all of Groupe BPCE’s exposure to defaulted loans or 
derivatives, or in the event of fraud, embezzlement or other misappropriation of funds committed by financial sector 
participants in general to which Groupe BPCE is exposed, or if a key market operator such as a CCP defaults. 

The exposures to the “financial institutions” asset class represented 4% of Groupe BPCE’s total gross exposures, which 
stood at €1,474 billion on March 31, 2023. 
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NON-FINANCIAL RISKS 

In the event of non-compliance with applicable laws and regulations, Groupe BPCE could be exposed to 
significant fines and other administrative and criminal penalties that could have a material adverse effect on its 
financial position, activities and reputation. 

The risk of non-compliance is defined as the risk of sanction – judicial, administrative or disciplinary – but also of financial 
loss or damage to reputation, resulting from non-compliance with laws and regulations, professional standards and 
practices, and ethical standards specific to banking and insurance activities, whether national or international. 

The banking and insurance sectors are subject to increased regulatory oversight, both in France and internationally. 
Recent years have seen a particularly substantial increase in the volume of new regulations that have introduced 
significant changes affecting both the financial markets and the relationships between investment service providers and 
customers or investors (e.g. MIFID II, PRIIPS, the directive on the Insurance Distribution, Market Abuse Regulation, 
fourth Anti-Money Laundering and Terrorism Financing directive, Personal Data Protection Regulation, Benchmark Index 
Regulation, etc.). These new regulations have major impacts on the company’s operational processes. 

The realization of the risk of non-compliance could result, for example, in the use of inappropriate means to promote and 
market the bank’s products and services, inadequate management of potential conflicts of interest, the disclosure of 
confidential information, or privileged, failure to comply with due diligence on entering into relations with suppliers and 
customers, particularly in terms of financial security (in particular the fight against money laundering and the financing of 
terrorism, compliance with embargoes, the fight against fraud or corruption). 

Within BPCE, the Compliance function is responsible for overseeing the system for preventing and managing non-
compliance risks. Despite this system, Groupe BPCE remains exposed to the risk of fines or other significant sanctions 
from the regulatory and supervisory authorities, as well as civil or criminal legal proceedings that could have a significant 
adverse impact on its financial position, activities and reputation. 

Any interruption or failure of the information systems belonging to Groupe BPCE or third parties may generate 
losses (including commercial losses) and may have a material adverse impact on Groupe BPCE’s results. 

As is the case for the majority of its competitors, Groupe BPCE is highly dependent on information and communication 
systems, as a large number of increasingly complex transactions are processed in the course of its activities. Any failure, 
interruption or malfunction in these systems may cause errors or interruptions in the systems used to manage customer 
accounts, general ledgers, deposits, transactions and/or to process loans. For example, if Groupe BPCE’s information 
systems were to malfunction, even for a short period, the affected entities would be unable to meet their customers’ 
needs in time and could thus lose transaction opportunities. Similarly, a temporary failure in Groupe BPCE’s information 
systems despite back-up systems and contingency plans could also generate substantial information recovery and 
verification costs, or even a decline in its proprietary activities if, for example, such a failure were to occur during the 
implementation of a hedging transaction. The inability of Groupe BPCE’s systems to adapt to an increasing volume of 
transactions may also limit its ability to develop its activities and generate losses, particularly losses in sales, and may 
therefore have a material adverse impact on Groupe BPCE’s results. 

Groupe BPCE is also exposed to the risk of malfunction or operational failure by one of its clearing agents, foreign 
exchange markets, clearing houses, custodians or other financial intermediaries or external service providers that it uses 
to carry out or facilitate its securities transactions. As interconnectivity with its customers continues to grow, Groupe 
BPCE may also become increasingly exposed to the risk of the operational malfunction of customer information systems. 
Groupe BPCE’s communication and information systems, and those of its customers, service providers and 
counterparties, may also be subject to failures or interruptions resulting from cybercriminal or cyberterrorist acts. For 
example, as a result of its digital transformation, Groupe BPCE’s information systems are becoming increasingly open 
to the outside (cloud computing, big data, etc.). Many of its processes are gradually going digital. Use of the Internet and 
connected devices (tablets, smartphones, apps used on tablets and mobiles, etc.) by employees and customers is on 
the rise, increasing the number of channels serving as potential vectors for attacks and disruptions, and the number of 
devices and applications vulnerable to attacks and disruptions. Consequently, the software and hardware used by Groupe 
BPCE’s employees and external agents are constantly and increasingly subject to cyberthreats. As a result of any such 
attacks, Groupe BPCE may face malfunctions or interruptions in its own systems or in third-party systems that may not 
be adequately resolved. Any interruption or failure of the information systems belonging to Groupe BPCE or third parties 
may generate losses (including commercial losses) due to the disruption of its operations and the possibility that its 
customers may turn to other financial institutions during and/or after any such interruptions or failures. 

The risk associated with any interruption or failure of the information systems belonging to Groupe BPCE or third parties 
is significant for Groupe BPCE in terms of impact and probability, and is therefore carefully and proactively monitored. 

Reputational and legal risks could unfavorably impact Groupe BPCE’s profitability and business outlook. 

Groupe BPCE’s reputation is of paramount importance when it comes to attracting and retaining customers. The use of 
inappropriate means to promote and market Group products and services, inadequate management of potential conflicts 
of interest, legal and regulatory requirements, ethical issues, money laundering laws, economic sanctions, data security 
policies, sales and trading practices, and inadequate customer protection systems could adversely affect Groupe BPCE’s 
reputation. Its reputation could also be harmed by inappropriate employee behavior, cybercrime or cyber-terrorist attacks 
on Groupe BPCE’s information and communication systems, or any fraud, embezzlement or other misappropriation of 
funds committed by financial sector participants to which Groupe BPCE is exposed, or any legal ruling or regulatory 
action with a potentially unfavorable outcome. Any such harm to Groupe BPCE’s reputation may have a negative impact 
on its profitability and business outlook. 

Ineffective management of reputational risk could also increase Groupe BPCE’s legal risk, the number of legal disputes 
in which it is involved and the amount of damages claimed, or may expose the Group to regulatory sanctions. For more 
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information, see Chapter 10 “Legal risks” of this document. The financial consequences of these disputes may have an 
impact on the financial position of the Group, in which case they may also adversely impact Groupe BPCE’s profitability 
and business outlook. 

Unforeseen events may interrupt Groupe BPCE’s operations and cause losses and additional costs. 

Unforeseen events, such as a serious natural disaster, events related to climate risk (physical risk directly associated 
with climate change), new pandemics, attacks or any other emergency situation can cause an abrupt interruption in the 
operations of Groupe BPCE entities, affecting in particular the Group’s core business lines (liquidity, payment instruments, 
securities services, loans to individual and corporate customers, and fiduciary services) and trigger material losses, if the 
Group is not covered or not sufficiently covered by an insurance policy. These losses could relate to material assets, 
financial assets, market positions or key employees, and have a direct and potentially material impact on Groupe BPCE’s 
net income. Moreover, such events may also disrupt Groupe BPCE’s infrastructure, or that of a third party with which 
Groupe BPCE does business, and generate additional costs (relating in particular to the cost of re-housing the affected 
personnel) and increase Groupe BPCE’s costs (such as insurance premiums). Such events may invalidate insurance 
coverage of certain risks and thus increase Groupe BPCE’s overall level of risk. 

At March 31, 2023, operational risks accounted for 9% of Groupe BPCE’s risk-weighted assets, the same as on 
December 31, 2022.  

The failure or inadequacy of Groupe BPCE’s risk management and hedging policies, procedures and strategies 
may expose it to unidentified or unexpected risks which may trigger unforeseen losses. 

Groupe BPCE’s risk management and hedging policies, procedures and strategies may not succeed in effectively limiting 
its exposure to all types of market environments or all kinds of risks, and may even prove ineffective for some risks that 
the Group was unable to identify or anticipate. Furthermore, the risk management techniques and strategies employed 
by Groupe BPCE may not effectively limit its exposure to risk and do not guarantee that overall risk will actually be 
lowered. These techniques and strategies may prove ineffective against certain types of risk, in particular risks that 
Groupe BPCE had not already identified or anticipated, given that the tools used by Groupe BPCE to develop risk 
management procedures are based on assessments, analyses and assumptions that may prove inaccurate. Some of 
the indicators and qualitative tools used by Groupe BPCE to manage risk are based on the observation of past market 
performance. To measure risk exposures, the heads of risk management carry out a statistical analysis of these 
observations. 

These tools or indicators may not be capable of predicting future exposure to risk. For example, these risk exposures 
may be due to factors that Groupe BPCE may not have anticipated or correctly assessed in its statistical models or due 
to unexpected or unprecedented shifts in the market. This would limit Groupe BPCE’s risk management capability. As a 
result, losses incurred by Groupe BPCE may be higher than those anticipated on the basis of past measurements. 
Moreover, the Group’s quantitative models cannot factor in all risks. While no significant problem has been identified to 
date, the risk management systems are subject to the risk of operational failure, including fraud. Some risks are subject 
to a more qualitative analysis, which may prove inadequate and thus expose Groupe BPCE to unexpected losses. 

Actual results may vary compared to assumptions used to prepare Groupe BPCE’s financial statements, which 
may expose it to unexpected losses. 

In accordance with current IFRS standards and interpretations, Groupe BPCE must base its financial statements on 
certain estimates, in particular accounting estimates relating to the determination of provisions for non-performing loans 
and advances, provisions for potential claims and litigation, and the fair value of certain assets and liabilities. If the values 
used for the estimates by Groupe BPCE prove to be materially inaccurate, in particular in the event of major and/or 
unexpected market trends, or if the methods used to calculate these values are modified due to future changes in IFRS 
standards or interpretations, Groupe BPCE may be exposed to unexpected losses. 

Information on the use of estimates and judgments is provided in Note 2.3 “Use of estimates and judgments” to the 
consolidated financial statements of Groupe BPCE in the 2022 universal registration document. 
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INSURANCE RISKS 

Groupe BPCE generates 11% of its net banking income from its insurance businesses. The net banking income from life 
and non-life insurance activities amounted to €2,927 million for the year 2022, compared to €2,860 million for 2021. 

A deterioration in market conditions, and in particular excessive interest rate increases or decreases, could have 
a material adverse impact on the personal insurance business and income of the Group. 

The main risk to which Groupe BPCE’s insurance business subsidiaries are exposed in their personal insurance business 
is market risk. Exposure to market risk is mainly related to the capital guarantee as applicable to euro-denominated 
savings products. 

Among market risks, interest rate risk is structurally significant for BPCE Assurances, as its general funds consist primarily 
of bonds. Interest rate fluctuations may: 

▪ in the case of higher rates: reduce the competitiveness of the euro-denominated offer (by making new investments 
more attractive) and trigger waves of redemptions and major arbitrages on unfavorable terms with unrealized capital 
losses on outstanding bonds; 

▪ in the case of lower rates: in the long term, make the return on general funds too low to enable them to honor their 
capital guarantees. 

As a result of the allocation of general funds, the widening of spreads and the decline in the equity markets could also 
have a significant unfavorable impact on the results of Groupe BPCE’s life and health insurance business, through the 
recording of provisions for impairment due to the decline in the valuation of investments at fair value through profit or 
loss. 

A mismatch between the loss experience expected by the insurer and the amounts actually paid by the Group 
to policyholders could have a significant adverse impact on its non-life insurance business and on the personal 
protection insurance portion of its insurance business, as well as its results and its financial position. 

The main risk to which Groupe BPCE’s insurance business subsidiaries are exposed in connection with these latter 
activities is underwriting risk. This risk results from a mismatch between i) claims actually recorded and benefits actually 
paid as compensation for these claims and ii) the assumptions used by the subsidiaries to set the prices for their 
insurance products and to establish technical reserves for potential compensation. 

The Group uses both its own experience and industry data to develop estimates of future policy benefits, including 
information used in pricing insurance products and establishing the related actuarial liabilities. However, actual 
experience may not match these estimates, and unforeseen risks such as pandemics or natural disasters could result in 
higher-than-expected payments to policyholders. In this respect, changes in climate phenomena (known as “physical” 
climate risks) are subject to particular vigilance. 

In the event that the amounts actually paid by the Group to policyholders are greater than the underlying assumptions 
initially used to establish provisions, or if events or trends lead the Group to modify the underlying assumptions, the 
Group may be exposed to more significant liabilities than expected, which could have a negative impact on the non-life 
insurance business for the personal protection portion, as well as on the results and financial position of the Group. 

The various actions taken over the last few years, particularly in terms of financial coverage, reinsurance, business 
diversification and management of investments, have also contributed to the solidity and resilience of the solvency of 
BPCE Assurances. It should be noted that the deterioration of the economic and financial environment, in particular the 
decline in the equity markets and the level of interest rates, could adversely affect the solvency of BPCE Assurances, by 
adversely affecting future margins. 
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REGULATORY RISKS 

Groupe BPCE is subject to significant regulation in France and in several other countries around the world 
where it operates; regulatory measures and changes could have a material adverse impact on Groupe BPCE’s 
business and results. 

The business and results of Group entities may be materially impacted by the policies and actions of various regulatory 
authorities in France, other governments of the European Union, the United States, foreign governments and 
international organizations. Such constraints may limit the ability of Groupe BPCE entities to expand their businesses or 
conduct certain activities. The nature and impact of future changes in such policies and regulatory measures are 
unpredictable and are beyond Groupe BPCE’s control. Moreover, the general political environment has evolved 
unfavorably for banks and the financial industry, resulting in additional pressure on the part of legislative and regulatory 
bodies to adopt more stringent regulatory measures, despite the fact that these measures may have adverse 
consequences on lending and other financial activities, and on the economy. Because of the continuing uncertainty 
surrounding the new legislative and regulatory measures, it is not possible to predict what impact they will have on 
Groupe BPCE; however, this impact may be highly adverse. 

Groupe BPCE may have to reduce the size of some of its activities to comply with new requirements. New measures are 
also liable to increase the cost of compliance with new regulations. This could cause revenues and consolidated profit to 
decline in the relevant business lines, sales to decline in certain activities and asset portfolios, and asset impairment 
expenses. 

The purpose of the 2019 adoption of the final versions of the Banking Package was to align prudential requirements for 
banks with Basel III standards. The implementation of these reforms may result in higher capital and liquidity 
requirements, which could impact Groupe BPCE funding costs. 

On November 11, 2020, the Financial Stability Board (“FSB”), in consultation with the Basel Committee on Banking 
Supervision and national authorities, reported the 2020 list of global systemically important banks (“G-SIBs”). Groupe 
BPCE is classified as a G-SIB by the FSB. Groupe BPCE also appears on the list of global systematically important 
institutions (“G-SIIs”). 

These regulatory measures, which may apply to various Groupe BPCE entities, and any changes in such measures may 
have a material adverse impact on Groupe BPCE’s business and results. 

Legislation and regulations have recently been enacted or proposed in recent years with a view to introducing a number 
of changes, some permanent, in the global financial environment. These new measures, aimed at avoiding a new global 
financial crisis, have significantly altered the operating environment of Groupe BPCE and other financial institutions, and 
may continue to alter this environment in the future. Groupe BPCE is exposed to the risk associated with changes in 
legislation and regulations. These include the new prudential backstop rules, which measure the difference between the 
actual provisioning levels of defaulted loans and guidelines including target rates, depending on the age of the default 
and the presence of guarantees. 

In today’s evolving legislative and regulatory environment, it is impossible to foresee the impact of these new measures 
on Groupe BPCE. The development of programs aimed at complying with these new legislative and regulatory measures 
(and updates to existing programs), and changes to the Group’s information systems in response to or in preparation for 
new measures generates significant costs for the Group, and may continue to do so in the future. Despite its best efforts, 
Groupe BPCE may also be unable to fully comply with all applicable laws and regulations and may thus be subject to 
financial or administrative penalties. Furthermore, new legislative and regulatory measures may require the Group to 
adapt its operations and/or may affect its results and financial position. Lastly, new regulations may require Groupe BPCE 
to strengthen its capital or increase its total funding costs. 

The risk associated with regulatory measures and subsequent changes to such measures is significant for Groupe BPCE 
in terms of impact and probability, and is therefore carefully and proactively monitored. 

BPCE may have to help entities belonging to the financial solidarity mechanism in the event they experience 
financial difficulties, including entities in which BPCE holds no economic interest. 

As the central institution of Groupe BPCE, BPCE is responsible for ensuring the liquidity and solvency of each regional 
bank (Banques Populaires and Caisses d’Epargne) and the other members of the group of affiliates which have credit 
institution status subject to French regulations. The group of affiliates includes BPCE subsidiaries, such as Natixis, Crédit 
Foncier de France, Oney and Banque Palatine. For Groupe BPCE, all entities affiliated with the central institution of 
Groupe BPCE benefit from a guarantee and solidarity mechanism, the aim of which, in accordance with Articles L. 511-
31, L. 512-107-5 and L. 512-107-6 of the French Monetary and Financial Code, is to ensure the liquidity and solvency of 
all affiliated entities and to organize financial solidarity throughout the Group. 

This financial solidarity is based on legislative provisions establishing a legal principle of solidarity with obligation of 
results requiring the central institution to restore the liquidity or solvency of affiliates in difficulty, and/or all of the Group’s 
affiliates, by virtue of the unlimited nature of the principle of solidarity, BPCE is entitled at any time to ask any one or 
more or all of the affiliates to contribute to the financial efforts necessary to restore the situation, and may, if necessary, 
mobilize up to all the cash and cash equivalents of the affiliates in the event of difficulty for one or more of them. 

The three guarantee funds created to cover Groupe BPCE’s liquidity and insolvency risks are described in Note 1.2 
“Guarantee mechanism” to the consolidated financial statements of Groupe BPCE included in the 2022 universal 
registration document. At December 31, 2022, the Banque Populaire and Caisse d’Epargne funds each contained €450 
million. The Mutual Guarantee Fund holds €157 million in deposits per network. The regional banks are obligated to 
make additional contributions to the guarantee fund on their future profits. While the guarantee fund represents a 
substantial source of resources to fund the solidarity mechanism, there is no guarantee these revenues will be sufficient. 
If the guarantee funds prove insufficient, BPCE, due to its missions as a central institution, will have to do everything 
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necessary to restore the situation and will have the obligation to make up the deficit by implementing the internal solidarity 
mechanism that it has put in place, by mobilizing its own resources, and may also make unlimited use of the resources 
of several or all of its affiliates. 

As a result of this obligation, if a member of the Group were to encounter major financial difficulties, the event underlying 
these financial difficulties could have a negative impact on the financial position of BPCE and that of the other affiliates 
thus called upon to provide support under the principle of financial solidarity. 

Investors in BPCE’s securities could suffer losses if BPCE and all of its affiliates were to be subject to liquidation or 
resolution procedures. 

The EU regulation on the Single Resolution Mechanism No. 806/214 and the EU directive for the recovery and resolution 
of banks No. 2014/59, as amended by the EU directive No. 2019/879 (the “BRRD”), as transposed into French law in 
Book VI of the French Monetary and Financial Code, give the resolution authorities the power to impair BPCE securities 
or, in the case of debt securities, to convert them to equity. 

Resolution authorities may write down or convert capital instruments, such as BPCE’s Tier 2 subordinated debt securities, 
if the issuing institution or the group to which it belongs is failing or likely to fail (and there is no reasonable prospect that 
another measure would avoid such failure within a reasonable time period), becomes non-viable, or requires 
extraordinary public support (subject to certain exceptions). They shall write down or convert capital instruments before 
opening a resolution proceeding, or if doing so is necessary to maintain the viability of an institution. Any write-down or 
conversion of capital instruments shall be effected in order of seniority, so that Common Equity Tier 1 instruments are to 
be written down first, then additional Tier 1 instruments are to be written down or converted to equity, followed by Tier 2 
instruments. If the write-down or conversion of capital instruments is not sufficient to restore the financial health of the 
institution, the bail-in power held by the resolution authorities may be applied to write down or convert eligible liabilities, 
such as BPCE’s senior non-preferred and senior preferred securities. 

At March 31, 2022, total Tier 1 capital amounted to €69.5 billion and Tier 2 prudential capital to €13.6 billion. The senior 
non-preferred debt instruments amounted to €28.6 billion at that date, of which €25 billion had a maturity of more than 
one year and were therefore eligible for TLAC and MREL at March 31, 2023. 

As a result of the complete legal solidarity, and in the extreme case of a liquidation or resolution proceeding, one or more 
affiliates may not find itself subject to court-ordered liquidation, or be affected by resolution measures within the meaning 
of the “BRRD”, without all affiliates and BPCE also being affected. In accordance with Articles L. 613-29 and L. 613-5-5 
of the French Monetary and Financial Code, the judicial liquidation proceedings and resolution measures are therefore 
brought in a coordinated manner with regard to the central institution and all of its affiliates. 

Article L. 613-29 also provides that, in the event of court-ordered liquidation proceedings being brought against all 
affiliates, the external creditors (of the same rank or enjoying identical rights) of all affiliates would be treated equally 
according to the ranking of the creditors and regardless of whether they are attached to a particular affiliated entity. As a 
result, investors in AT1 instruments and other pari passu securities would be more affected than investors in Tier 2 
instruments and other pari passu securities, which in turn would be more affected than investors in external senior non-
preferred debt, which in turn would be more affected than investors in external senior preferred debt. Similarly, in the 
event of resolution, and in accordance with Article L. 613-55-5 of the French Monetary and Financial Code, identical 
depreciation and/or conversion rates would be applied to debts and receivables of the same rank, regardless of their 
attachment to a particular affiliated entity in the order of the hierarchy recalled above. 

Due to the systemic nature of Groupe BPCE and the assessment currently made by the resolution authorities, resolution 
measures would be more likely to be taken than the opening of judicial liquidation proceedings. A resolution procedure 
may be initiated against BPCE and all affiliated entities if (i) the default of BPCE and all affiliated entities is proven or 
foreseeable, (ii) there is no reasonable expectation that another measure could prevent this failure within a reasonable 
timeframe and (iii) a resolution measure is required to achieve the objectives of the resolution: (a) guarantee the continuity 
of critical functions, (b) avoid material adverse impacts to financial stability, (c) protect State resources by minimizing the 
use of exceptional public financial support and (d) protect client funds and assets, particularly those of depositors. Failure 
of an institution means that it does not respect requirements for continuing authorization, it is unable to pay its debts or 
other liabilities when they fall due, it requires extraordinary public financial support (subject to limited exceptions), or the 
value of its liabilities exceeds the value of its assets. 

In addition to the bail-in power, resolution authorities are provided with broad powers to implement other resolution 
measures with respect to failing institutions or, under certain circumstances, their groups, which may include (without 
limitation): the total or partial sale of the institution’s business to a third party or a bridge institution, the separation of 
assets, the replacement or substitution of the institution as obligor in respect of debt instruments, modifications to the 
terms of debt instruments (including altering the maturity and/or the amount of interest payable and/or imposing a 
temporary suspension on payments), discontinuing the listing and admission to trading of financial instruments, the 
dismissal of managers or the appointment of a temporary administrator (administrateur spécial) and the issuance of new 
equity or own funds. 

The exercise of the powers described above by resolution authorities could result in the partial or total write-down or 
conversion to equity of the capital instruments and the debt instruments issued by BPCE, or may substantially affect the 
amount of resources available to BPCE to make payments on such instruments, potentially causing BPCE investors to 
incur losses. 

Tax legislation and its application in France and in countries where Groupe BPCE operates are likely to have an 
adverse impact on Groupe BPCE’s profits. 

As a multinational banking group that carries out large and complex international transactions, Groupe BPCE (particularly 
Natixis) is subject to tax legislation in a large number of countries throughout the world, and structures its activity in 
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compliance with applicable tax rules. Changes in tax schemes by the competent authorities in these countries could 
materially impact Groupe BPCE’s profits. Groupe BPCE manages its activities with a view to creating value from the 
synergies and sales capabilities of its various constituent entities. It also works to structure financial products sold to its 
customers from a tax efficiency standpoint in compliance with all applicable tax legislation. The structure of intra-group 
transactions and financial products sold by entities of Groupe BPCE are based on its own interpretations of applicable 
tax regulations and laws, generally based on opinions given by independent tax experts, and, as needed, on decisions 
or specific interpretations by the competent tax authorities. It is possible that in the future tax authorities may challenge 
some of these interpretations, as a result of which the tax positions of Groupe BPCE entities may be disputed by the tax 
authorities, potentially resulting in tax re-assessments, which may in turn have an adverse impact on Groupe BPCE’s 
results. 

 

 

3.2 Equity and prudential ratios 
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3.3 Liquidity 
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3.4 Credit and counterparty risk 
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3.5 Non-performing loans 
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3.6 Global systemically important bank indicators 

As of December 31, 2021, the indicators relating to global systemically important banks were published on Groupe 

BPCE’s website and are available at the following address: 

https://groupebpce.com/en/investors/results-and-publications/pillar-iii 

 

3.7 Report on the remuneration of the regulated population 

The report on remuneration as of December 31, 2021 has been published on the BPCE Group website and is available 

at the following address: 

https://groupebpce.com/en/investors/results-and-publications/pillar-iii 

  

https://groupebpce.com/investisseurs/resultats-et-publications/pilier-iii
https://groupebpce.com/investisseurs/resultats-et-publications/pilier-iii
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4 UPDATE OF CHAPTER 7 LEGAL INFORMATION 

4.1 Combined General Meeting of BPCE of May 25, 2023 

The Combined General Meeting of BPCE, chaired by the Chairman of the Supervisory Board, is to be held on May 25, 

2023. The Management Board has submitted 16 resolutions. 

Shareholders and various other persons to whom the law recognizes the same right were able to exercise their right to 

information within the time limits and under the conditions laid down by law. 

The following resolutions are included in the agenda: 

WITHIN THE COMPETENCE OF THE EXTRAORDINARY GENERAL MEETING  

First resolution: Amendments to the Articles of Association 

The Shareholders’ Meeting, voting under the conditions of quorum and majority applicable to an ExtraOrdinary General 

Meeting, after having reviewed the report of the Management Board, decides to modify articles “Definitions,” 7, 10.2.2, 

10.2.3, 10.2.4, 10.2.5, 10.2.6, 12.2, 15, 16, 17.1, 18, 19, 21, 23, 24, 25, 26, 30, and 31. 

WITHIN THE COMPETENCE OF THE ORDINARY GENERAL MEETING 

Second resolution: Approval of the financial statements of BPCE SA for the year ended December 31, 2022 

The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 

Meeting, after having reviewed the Management Board's report on the management of the company, the Supervisory 

Board's report on corporate governance, and the Statutory Auditors' report on the annual financial statements of BPCE 

for the year ended December 31, 2022, approves the annual financial statements showing a profit of 313,857,245.09 

euros. 

The Shareholders' Meeting notes that the financial statements of the previous fiscal year include 380,714 euros in non-

deductible expenses referred to in Article 39-4 of the French General Tax Code. The additional tax in this respect amounts 

to 98,338 euros. 

Third resolution: Approval of the consolidated financial statements of Groupe BPCE SA for the year ended 

December 31, 2022 

The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 

Meeting, after having reviewed the Management Board's report on the management of the company, the Supervisory 

Board's report on corporate governance, and the Statutory Auditors' report on the consolidated financial statements of 

Groupe BPCE SA for the year ended December 31, 2022, approves the consolidated financial statements, which show 

net income attributable to equity holders of the parent of 1,360 million euros. 

Fourth resolution: Approval of the consolidated financial statements of Groupe BPCE for the year ended 

December 31, 2022 

The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 

Meeting, after having reviewed the Management Board's report on the management of the company, the Supervisory 

Board's report on corporate governance, and the Statutory Auditors' report on the consolidated financial statements of 

Groupe BPCE for the year ended December 31, 2022, approves the consolidated financial statements, which show net 

income attributable to equity holders of the parent of 3,951 million euros. 

Fifth resolution: Appropriation of net income for the year ended December 31, 2022 and distribution of dividends 

The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 

Meeting, approves the proposal of the Management Board and decides to appropriate the net profit for the year of 

313,857,245.09 euros as follows 

- Allocation of the entire net profit to “Retained earnings,” bringing the total balance to 2,779,134,042.30 euros, 

- Distribution of dividends of 808,903,606.14 euros to shareholders, i.e. 22.41 euros per share, 

- Deduction of 808,903,606.14 euros from “Retained earnings,” bringing the total balance to 1,970,230,436.16 

euros. 

The cash dividend will be paid at the registered office no later than June 23, 2023. 

This dividend is eligible, for individuals domiciled in France for tax purposes, for the tax rebate provided for in Article 158, 

paragraph 2 of the French General Tax Code. 

The Shareholders' Meeting notes that dividends received by individuals domiciled in France for tax purposes, eligible for 

the rebate provided for in sub-paragraph 2 of paragraph 3 of Article 158 of the French Tax Code, are subject (unless an  
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exemption is requested in accordance with the conditions provided for by law) to a mandatory flat-rate withholding tax 

on income, as provided for in Article 117 quater of the French Tax Code, at a rate of 12.8% (plus social security 

deductions). 

In accordance with the provisions of Article 243 bis of the French Tax Code, the following dividends were distributed in 

respect of the previous three years: 

Balance sheet 

date: 

Dividend / income 

distributed per share 

Portion of the dividend 

eligible for the 40% tax 

deduction 

Portion of the 

dividend ineligible 

for the 40% tax 

deduction 

December 31, 2019 Class “A” shares: €15.7340 

Class “B” shares: €15.7340 
€536,166,353.68 / 

December 31, 2020 Class “A” shares: €37.6800 

Class “B” shares: €37.6800 
€1,297,374,005.20 / 

December 31, 2021 Class “A” shares: €21.8300 

Class “B” shares: €21.8300 
€787,968,126.82 / 

 

Sixth resolution: Option for the payment of the dividend in shares for fiscal year 2022 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 

Meeting, after having reviewed the Management Board's report and the special report of the auditors, and pursuant to 

the provisions of Articles L. 232-18 to L. 232-20 of the French Commercial Code and Article 33 of the Articles of 

Association, and noting that the share capital is fully paid up, 

decides to grant each shareholder the option of receiving payment of the dividend in cash or in shares for the entire value 
of the dividend, as provided for in the fifth resolution. 
 
The issue price of the new shares to be issued in payment of the dividend is set at €478.3882, including the premium of 
€473.3882, this price being calculated by dividing the amount of shareholders' equity appearing in the balance sheet for 
the financial year ending December 31, 2022 approved by this meeting, by the number of shares in circulation.  
 
Shareholders wishing to opt for payment of the dividend in shares may exercise their option between May 30, 2023 and 
June 16, 2023 inclusive upon request submitted to the Company. Consequently, any shareholder who has not exercised 
his or her option by the end of the period set by this resolution shall only be entitled to receive the dividend in cash. The 
dividend will be paid at the latest on June 23, 2023; on this same date, the shares will be delivered to those who have 
opted for the payment in shares of the totality of the dividend due to them. 
 
Subscription forms will be made available to shareholders.  
 
Each shareholder may opt for one or the other method of payment, the two choices being mutually exclusive.  
 
Subscriptions must be for whole numbers of shares. If the amount of the dividend for which the option is exercised does 
not correspond to a whole number of shares, each shareholder may receive the next higher whole number of shares by 
paying, on the day he/she exercises his/her option, the difference in cash, or the next lower whole number of shares plus 
a balancing payment in cash. 
 
Full powers are granted to the Management Board, with the option to delegate these powers under the conditions 
provided for by law, to implement this resolution, to record the completion of the capital increase resulting from the 
exercise of the option to receive payment of the dividend in shares, to amend the Articles of Association accordingly, and 
to carry out the necessary formalities for publication. 
 
Seventh resolution: Authorization to be granted to the Management Board to propose an option for the payment 
of interim dividends in shares for fiscal year 2023 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, after having reviewed the Management Board's report and applying the provisions of Articles L. 232-18 to L. 
232-20 of the French Commercial Code and Article 33 of the Articles of Association, and noting that the share capital is 
fully paid up, 
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authorizes the Management Board, should it decide to pay one or more interim dividends in respect of the 2023 fiscal 
year, to offer for each of these interim dividends an option between payment, at the shareholder's choice, either in cash 
or in new shares. 
 
For each interim dividend that may be decided, each shareholder may opt for payment in cash or payment in shares, the 
two choices being mutually exclusive. 
 
Consequently, the Shareholders' Meeting authorizes the Management Board to set, if necessary: 
 

- The issue price of each share delivered in payment of the interim dividend(s) by dividing the amount of 
shareholders' equity appearing in the balance sheet for the current fiscal year by the number of shares in 
circulation. 

Subscriptions must be for whole numbers of shares. If the amount of the interim dividend for which the option is exercised 
does not correspond to a whole number of shares, each shareholder may receive the next higher whole number of shares 
by paying the difference in cash on the day the option is exercised, or the next lower whole number of shares plus a 
balancing payment in cash. 
 

- The period during which, as from its decision to distribute an interim dividend, shareholders may request 
payment of this interim dividend in shares, it being specified that this period may not exceed three months. 

Full powers are granted to the Management Board, with the option to delegate these powers under the conditions 
provided for by law, to record, where applicable, the completion of the capital increase resulting from the exercise of the 
option to pay the dividend in shares, to charge the costs of the said capital increase to the amount of the related premium, 
to amend the Articles of Association accordingly, and to carry out the necessary formalities for publication. 
 
Eighth resolution: Transfer of the Company’s registered office 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, ratifies the decision of the Supervisory Board of December 15, 2022, taken in accordance with the provisions 
of the Articles of Association, to transfer the Company's registered office from 50 avenue Pierre Mendès France - 75 013 
Paris to 7 promenade Germaine Sablon, 75 013 Paris, with effect from January 1, 2023. 
 
It also approves the resulting amendment to the Articles of Association in order to carry out the legal formalities. 
 
Ninth resolution: Approval of the agreements referred to in Article L. 225-86 of the French Commercial Code 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, and having reviewed the special report of the Statutory Auditors on the agreements referred to in Article L. 225-
86 of the French Commercial Code, approves, successively, each of the agreements newly entered into, amended or 
terminated referred to therein, which were previously authorized by the Supervisory Board during the fiscal year ended 
December 31, 2022.  
 
Tenth resolution: Approval of an agreement referred to in Articles L.225-86 and L.225-90 of the French 
Commercial Code that has not been previously authorized 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, in light of the special report of the Statutory Auditors and pursuant to the provisions of Articles L.225-86 and 
L.225-90 of the French Commercial Code, approves the conclusion of the tax consolidation agreement between Natixis 
and BPCE. 
 
Eleventh resolution: Approval of an agreement referred to in Articles L.225-86 and L.225-90 of the French 
Commercial Code that has not been previously authorized 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, in light of the special report of the statutory auditors and pursuant to the provisions of Articles L.225-86 and 
L.225-90 of the French Commercial Code, approves the conclusion of the tax consolidation agreement between BPCE 
Assurances and BPCE. 
 
Twelfth resolution: Approval of an agreement referred to in Articles L.225-86 and L.225-90 of the French 
Commercial Code that has not been previously authorized 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, in light of the special report of the statutory auditors and pursuant to the provisions of Articles L.225-86 and 
L.225-90 of the French Commercial Code, approves the conclusion of the tax consolidation agreement between BPCE 
Assurances, BPCE Vie and BPCE.  
 
Thirteenth resolution: Approval of an agreement referred to in Articles L.225-86 and L.225-90 of the French 
Commercial Code that has not been previously authorized 
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, in light of the special report of the statutory auditors and pursuant to the provisions of Articles L.225-86 and 
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L.225-90 of the French Commercial Code, approves the conclusion of the tax consolidation agreement between BPCE 
Assurances, BPCE Assurances IARD and BPCE. 
 
Fourteenth resolution: Consultation on the overall package of compensation of all kinds paid to the managers 
and categories of personnel referred to in Article L. 511-71 of the French Monetary and Financial Code, during 
the financial year ending December 31, 2022 
 
The Ordinary General Meeting, having been consulted pursuant to Article L. 511-73 of the French Monetary and Financial 
Code, and having reviewed the report of the Management Board, approves the total remuneration package of all kinds 
paid during the fiscal year ending December 31, 2022 to the categories of personnel referred to in Article L. 511-71 of 
the French Monetary and Financial Code, amounting to €35,948,969.23. 
 
Fifteenth resolution: Determination of the total remuneration package to be allocated to the members of the 
Supervisory Board for the 2023 and subsequent fiscal years  
 
The Shareholders' Meeting, voting under the conditions of quorum and majority applicable to an Ordinary General 
Meeting, decides to set at €1,600,000 euros the total amount of remuneration to be allocated to members of the 
Supervisory Board for the 2023 and subsequent fiscal years, until a further decision is taken by a subsequent 
Shareholders' Meeting. 
 
Sixteenth resolution: Powers to fulfill formalities 
 
The Shareholders' Meeting grants full powers to the bearer of an extract or copy of the present document to fulfill all legal 
formalities. 
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5 STATUTORY AUDITORS 

 

BPCE’s Statutory Auditors are responsible for auditing the individual financial statements of BPCE and the consolidated 

financial statements of Groupe BPCE and BPCE SA group. At March 31, 2022, the Statutory Auditors were: 

PricewaterhouseCoopers Audit Deloitte & Associés Mazars 

63, rue de Villiers 

92208 Neuilly-sur-Seine Cedex 

6, place de la Pyramide 

92908 Paris-La Défense Cedex 

61, rue Henri-Regnault 

92075 Paris-La Défense Cedex 

 

PricewaterhouseCoopers Audit (672006483 RCS Nanterre), Deloitte et Associés (572028041 RCS Nanterre) and 

Mazars (784824153 RCS Nanterre) are registered as Statutory Auditors, members of the Compagnie Régionale des 

Commissaires aux Comptes de Versailles and under the authority of the Haut Conseil du Commissariat aux Comptes. 

PRICEWATERHOUSECOOPERS AUDIT 

The Combined General Meeting of BPCE of May 27, 2021, ruling under the quorum and majority conditions required for 

Ordinary General Meetings, resolved to renew the term of PricewaterhouseCoopers Audit for a period of six fiscal years, 

i.e. until the Ordinary General Meeting to be held in 2027, convened to approve the financial statements for the year 

ending December 31, 2026. 

PricewaterhouseCoopers Audit is represented by Mr. Emmanuel Benoist and Mr. Antoine Priollaud. 

Substitute: Jean-Baptiste Deschryver, of 63, rue de Villiers, 92208 Neuilly-sur-Seine Cedex, appointed for a period of six 

fiscal years, i.e. until the Ordinary General Meeting to be held in 2027, convened to approve the financial statements for 

the year ending December 31, 2026. 

DELOITTE & ASSOCIÉS 

The Combined General Meeting of BPCE of May 27, 2021, ruling under the quorum and majority conditions required for 

Ordinary General Meetings, resolved to appoint Deloitte & Associés for a period of six fiscal years, i.e. until the Ordinary 

General Meeting to be held in 2027, convened to approve the financial statements for the year ending December 31, 

2026. 

Deloitte & Associés is represented by Mrs. Marjorie Blanc Lourme. 

Substitute: BEAS, represented by Damien Leurent, of 6, place de la Pyramide, 92908 Paris-La Défense, appointed for a 

period of six fiscal years, i.e. until the Ordinary General Meeting to be held in 2027, convened to approve the financial 

statements for the year ending December 31, 2026. 

MAZARS 

Following a proposal made by the Supervisory Board and the opinion of the Audit Committee, the General Meeting of 

BPCE of May 24, 2019, ruling under the quorum and majority conditions required for Ordinary General Meetings, resolved 

to renew the term of Mazars for a period of six fiscal years, i.e. until the Ordinary General Meeting to be held in 2025, 

convened to approve the financial statements for the year ending December 31, 2024. 

Mazars is represented by Mrs. Laurence Karagulian and Mr. Emmanuel Thierry. 

Substitute: Anne Veaute, of 61, rue Henri-Regnault, 92075 Paris-La Défense Cedex, appointed for a period of six fiscal 

years, i.e. until the Ordinary General Meeting held in 2025, convened to approve the financial statements for the year 

ended December 31, 2024. 
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6 ADDITIONAL INFORMATION 

6.1  Documents on display 

This document is available on the website https://groupebpce.com/en/investors/results-and-publications/registration-

document or on that of the Autorité des marchés financiers (AMF), the French financial markets authority www.amf-

france.org. 

Any person wanting further information about Groupe BPCE may, with no commitment and free of charge, request 

documents by mail at the following address: 

BPCE 

Département Émissions et Communication Financière 

7, promenade Germaine Sablon 

75013 Paris 

  

https://groupebpce.com/en/investors/results-and-publications/registration-document
https://groupebpce.com/en/investors/results-and-publications/registration-document
http://www.amf-france.org/
http://www.amf-france.org/
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7 PERSON RESPONSIBLE FOR THE FIRST 

AMENDMENT TO THE UNIVERSAL REGISTRATION 

DOCUMENT  

7.1  Statement by the person responsible 

 

Jérôme Terpereau 

Head of Finance, Member of the Management Board 

 

 

To the best of my knowledge, all of the information contained in this amendment to the 2022 Universal Registration 

Document is in accordance with the facts and contains no omission likely to affect its import. 

 

 

 

 

 

 

 

Paris, May 10, 2023 

 

Jérôme Terpereau 

Head of Finance, Member of the Management Board 
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8 CROSS-REFERENCE TABLE  

This Amendment to the Universal Registration Document must be read and interpreted in conjunction with the document 

listed below. This document is incorporated into this Amendment and is deemed to form an integral part thereof:  

- the 2022 Universal Registration Document including the annual financial report, filed with the Autorité des marchés 

financiers (AMF), the French financial markets authority, on March 24, 2024 under number D.23-0148, available on the 

BPCE website: 

https://groupebpce.com/en/investors/results-and-publications/registration-document. 

All the documents incorporated by reference in this Amendment to the Universal Registration Document were filed with 

the Autorité des marchés financiers (AMF), the French financial markets authority, and are available on the issuer’s 

website (https://groupebpce.com/en/investors/results-and-publications/registration-document) and on the AMF website 

(https://www.amf-france.org/fr). 

The information incorporated by reference should be read in accordance with the table below. Any information not 

referred to in this table but which is part of the documents incorporated by reference is provided for information purposes 

only. 

 

 

Category referenced in Annexes 1 and 2 of Delegated Regulation No. 2019/2020 

Universal 
Registration 

Document filed on 
March 24, 2023 

Page No. 

1st Amendment to 
the Universal 
Registration 

Document filed on 
May 10, 2023 

Page No. 

1 Persons responsible    

1.1; 1.2 Statement by the person responsible 782 91 

1.3; 1.4 Information from third parties, expert statements and declaration of any interest N/A N/A 

1.5 Approval of the competent authority N/A N/A 

2 Statutory Auditors 628-629 89 

3 Risk factors 638-648 64-76 

4 Information about the issuer    

4.1 Company name and commercial name 760 96 

4.2 Place of registration, registration number and ID of legal entity 760 96 

4.3 Date of incorporation and term of Company 760  

4.4 Registered office and legal form 760 96 

5 Business overview    

5.1 Principal activities 25-42 ; 240-251  

5.2 Principal markets 25-42 ; 240-251  

5.3 Highlights 

22-24 ; 234-239 ; 
270-271 ; 432-433 ; 

567-568 

4 ; 31 

5.4 Strategy and objectives 6-9  

5.5 
Dependence of the issuer on patents or licenses, industrial, commercial or 
financial contracts or new manufacturing processes 735 

 

5.6 Basis of statements made by the issuer regarding its competitive position 25-42 
 

5.7 Investments 256  

6 Organizational structure of the Group    

6.1 Description of the Group 2-15 ; 16-21 ; 260  

6.2 List of significant subsidiaries 
5 ; 20 ; 391-397 ; 

549-557 ; 600-603 
 

7 Operating and financial review    

7.1 Financial position 240-242 5 ; 33  

7.2 Net operating income 
240 ; 261 ; 423 ; 

570 ; 575 
5-6 ; 33  

8 Cash flow and capital resources    

8.1 Information on the issuer’s capital resources 

252-253 ; 255 ; 264-
265 ; 314 ; 426-427 ; 
476 ; 611-612 ; 664-

671  

7 ; 34 ; 48-52 ; 77-80   

https://groupebpce.com/investisseurs/resultats-et-publications/documents-de-reference
https://groupebpce.com/investisseurs/resultats-et-publications/documents-de-reference
https://www.amf-france.org/fr
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8.2 Sources and amounts of issuer’s cash flows 266 ; 428  

8.3 Information on the issuer’s borrowing requirements and funding structure 
241-242 ; 314 ; 476 ; 

611-612 ;  725-726 
7 ; 35 ; 52 ; 81 

8.4 
Information regarding any restrictions on the use of capital resources that have 
affected or could affect the issuer’s operations N/A N/A 

8.5 
Information regarding the expected sources of funds needed to fulfill 
commitments referred to in point 5.7 N/A N/A 

9 Regulatory environment 

116 ; 271-279 ; 433-
442 ; 579-580 ; 636-

637 ; 664-665 

 

10 Trend information 257-258 ; 572  

11 Profit forecasts and estimates N/A N/A 

12 
Administrative, management and supervisory bodies and executive 
management   

 

12.1 Administrative bodies 10-11 ; 150-208  

12.2 
Conflicts of interest involving the administrative, management and supervisory 
bodies and executive management 154 ; 231  

 

13 Remuneration and benefits    

13.1 Amount of remuneration and benefits in kind 
209-230 ; 383 ; 541 ; 

617 ; 767-771 
 

13.2 
Total amount set aside or accrued by the issuer to provide pension, retirement or 
similar benefits 

209-230 ; 383 ; 541 ; 
617 ; 767-771 

 

14 Board practices    

14.1 Date of expiration of the current term of office 163  

14.2 Service contracts with members of the administrative bodies 231 ; 767-771  

14.3 Information about the issuer’s Audit Committee and Remuneration Committee 
10-11 ; 153 ; 158-

161 ;  200 ; 204  
 

14.4 Compliance with the country of incorporation’s corporate governance regime 150-151  

14.5 
Potential material impacts on corporate governance, including future changes in 
the composition of administrative and management bodies and committees N/A N/A 

15 Employees    

15.1 Number of employees 1 ; 4 ; 119  

15.2 Shareholdings and stock options 224 ; 228-229 ; 617  

15.3 Arrangements allowing employees to purchase shares in the issuer 765  

16 Major shareholders    

16.1 Shareholders with over 5% of the issuer’s capital or voting rights 765  

16.2 Different types of shareholder voting rights 764-765  

16.3 Control of the issuer 764-765  

16.4 
Any arrangement, known to the issuer, which may at a subsequent date result in a 
change in control of the issuer 764-765 

 

17 Related party transactions 383 ; 541  

18 
Financial information concerning the issuer’s assets and liabilities, financial 
position and profits and losses   

 

18.1 
Historical financial information, accounting standards and changes in accounting 
standards, financial statements and date of most recent financial information 

14-15 ; 240-241 ; 
254 ; 261-262 ; 423-

424 ; 575 

5-6 ; 19 ; 21 ; 33 ; 
43 ; 47  

18.2 Interim financial information and other information N/A 4-62 

18.3 Auditing of historical annual financial information 
415-422 ; 559-566 ; 

618-621 
 

18.4 Pro forma financial information 254 19 ; 45 

18.5 Dividend policy 571 ; 612 ; 761 85-87 

18.6 Legal and arbitration proceedings 733-735  

18.7 Significant change in the issuer’s financial position 765 63 

19 Additional information    

19.1 Share capital 762-763  

19.2 Charter of incorporation and articles of association 760-761  

20 Material contracts 765  

21 Documents on display 783 90 
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In accordance with Article 19 of Regulation (EU) No. 2017/1129 of the European Parliament and of the Council of June 

14, 2017, the following information is incorporated by reference in this Universal Registration Document: 

• Groupe BPCE's consolidated financial statements for the fiscal year ended December 31, 2022 and the Statutory 

Auditors’ report, presented on pages 261 to 422 of the Registration Document filed with the Autorité des marchés 

financiers (AMF), the French financial markets authority, on March 24, 2023 under number D.23-0148; 

• BPCE SA group’s consolidated financial statements for the fiscal year ended December 31, 2022 and the 

Statutory Auditors’ report, presented on pages 423 to 566 of the Registration Document filed with the Autorité des 

marchés financiers (AMF), the French financial markets authority, on March 24, 2023 under number D.23-0148; 

• BPCE’s annual financial statements for the fiscal year ended December 31, 2022 and the Statutory Auditors’ 

report, presented on pages 575 to 621 of the Registration Document filed with the Autorité des marchés financiers 

(AMF), the French financial markets authority, on March 24, 2023 under number D.23-0148; 

• Groupe BPCE's consolidated financial statements for the fiscal year ended December 31, 2021 and the Statutory 

Auditors’ report, presented on pages 241 to 400 of the Registration Document filed with the Autorité des marchés 

financiers (AMF), the French financial markets authority, on March 23, 2022 under number D.22-0135; 

• BPCE SA group’s consolidated financial statements for the fiscal year ended December 31, 2021 and the 

Statutory Auditors’ report, presented on pages 401 to 539 of the Registration Document filed with the Autorité des 

marchés financiers (AMF), the French financial markets authority, on March 23, 2022 under number D.22-0135; 

• BPCE’s annual financial statements for the fiscal year ended December 31, 2021 and the Statutory Auditors’ 

report, presented on pages 548 to 593 of the Registration Document filed with the Autorité des marchés financiers 

(AMF), the French financial markets authority, on March 23, 2022 under number D.22-0135; 

The 2022 Registration Document filed with the Autorité des marchés financiers (AMF), the French financial markets 

authority, on March 24, 2023 under number D.23-0148 and the 2021 Registration Document filed with the AMF on 

March 23, 2022 under number D.22-0135 are available at the following link: 

https://groupebpce.com/en/investors/results-and-publications/registration-document. 

 

All the documents incorporated in this Amendment to the Universal Registration Document were filed with the Autorité 

des marchés financiers (AMF), the French financial markets authority, and are available on the issuer‘s website 

(https://groupebpce.com/en/investors/results-and-publications/registration-document) and on the AMF website 

(https://www.amf-france.org/fr). 

 

The information incorporated by reference should be read in accordance with the table below. Any information not 

referred to in this table but which is part of the documents incorporated by reference is provided for information 

purposes only. 

 

The information incorporated by reference for previous fiscal years should be read in accordance with the table below. 

Category referenced in Annexes 1 and 2 of Delegated Regulation No. 2019/2020 

2021 Universal 
Registration 

Document filed on 
March 23, 2022 

Page No. 

2022 Universal 
Registration 

Document filed on 
March 24, 2023 

Page No. 

7.1 Financial position 220-221 240-242 

7.2 Net operating income 
220; 241; 401; 542; 

548 
240; 261; 423; 570; 

575 

8 Cash flow and capital resources   

8.1 Information on the issuer’s capital resources 

231-232; 234; 244-
245; 292-295; 404-
405; 451-453; 550; 
583-584; 638-644 

252-253; 255; 264-
265; 314; 426-427; 
476; 611-612; 664-

671 

8.2 Sources and amounts of issuer’s cash flows 246; 406 266; 428 

12 
Administrative, management and supervisory bodies and executive 
management 

  

12.1 Administrative bodies 10-11; 132-191 10-11; 150-208 

12.2 
Conflicts of interest involving the administrative, management and supervisory bodies 
and executive management 135; 213-214 154; 231  

13 Remuneration and benefits   

https://groupebpce.com/investisseurs/resultats-et-publications/documents-de-reference
https://groupebpce.com/investisseurs/resultats-et-publications/documents-de-reference
https://groupebpce.com/investisseurs/resultats-et-publications/documents-de-reference
https://www.amf-france.org/fr
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13.1 Amount of remuneration and benefits in kind 
203-212; 360; 514; 

589; 731-735 
209-230; 383; 541; 

617 ; 767-771 

13.2 
Total amount set aside or accrued by the issuer to provide pension, retirement or 
similar benefits 

203-212; 360; 514; 
589; 733-734 

209-230; 383; 541; 
617; 767-771 

14 Board practices   

14.1 Date of expiration of the current term of office 142 163 

14.2 Service contracts with members of the administrative bodies 213-214; 731-735 231; 767-771 

14.3 Information about the issuer’s Audit Committee and Remuneration Committee 
10-1 ; 140-141; 184; 

187; 599-600 
10-11; 153; 158-161;  

200; 204  

18 
Financial information concerning the issuer’s assets and liabilities, financial 
position and profits and losses   

 

18.1 
Historical financial information, accounting standards and changes in accounting 
standards, financial statements and date of most recent financial information 

14-15; 220-221; 233-
234; 241-242; 401-

407;  540-589 

14-15; 240-241 ; 254; 
261-262; 423-424; 

575 

18.2 Interim financial information and other information N/A N/A 

18.3 Auditing of historical annual financial information 
392-400; 532-539; 

590-593 
415-422; 559-566; 

618-621 

18.4 Pro forma financial information 220-221; 233-234 254 

19.2 Charter of incorporation and articles of association 724-725 760-761 

 

The information presented on Groupe BPCE’s institutional website is not included in the Groupe BPCE Universal 

Registration Document, unless explicitly incorporated for reference purposes. 
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